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Annexure 1 

Add on cover Under Contractors All Risk Policy 

 

1. ADDITIONAL CUSTOM DUTY 
IRDAN123CP0035V02201819/A0004V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the Policy or 

endorsed thereon this insurance shall be extended to cover at the Insured exchange rate increased Customs Duty percentage 

payable on the replacement supplies over and above the Customs Duty taken into account while arriving at the sum insured of 

the affected item.  

Provided always that such additional duty is incurred in connection with any loss or damage to the insured items recoverable 

under the policy and provided further that the amount payable hereunder shall not exceed the amount shown in the schedule in 

the aggregate.  

Each and every claim payable under the extension shall be subject to an Excess of 5% of the admissible Additional Customs Duty 

incurred and will be in addition to the Excess amount applicable for the affected item under the Policy. 

The Indemnity for such Additional Customs Duty will stand reduced after occurrence of the claim unless reinstated by payment 

of an additional premium prescribed by the Company. 

 

2. TRANSIT COVER 
IRDAN123CP0035V02201819/A0005V01202122 
 

In consideration of the payment of an additional premium of ` _______, it is hereby understood and agreed that, 

subject otherwise to the terms, exclusions, provisions and conditions contained in the Policy or endorsed thereon: This 

Section will indemnify the Insured, up to the Sum Insured specified in the Schedule, in respect of insured loss, while 

Insured Property is being transported on any vehicle (including loading and unloading) to the Project Site , provided 

that:  

(a) said Property Insured is owned, or is in the custody, care or control of the Insured; and  

(b) the transits insurance hereunder shall only indemnify the Insured only for inland transit  

(c)from the offsite storage within the same City/town /village /area of the project site and  

(d) to the extent that the Loss is not recoverable under any other insurance; and such transits take place within the 

territorial limits. Such cover does not apply during marine or air transit or transits by roll-on roll-off ferry. Limits and 

deductible as specified in the Schedule, the maximum amount payable under this endorsement does not exceed                      

Rs._______________per conveyance. 
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3. AIR FREIGHT CHARGES 
IRDAN123CP0035V02201819/A0006V01202122 

It is hereby declared and agreed that the Policy shall also indemnify towards Air Freight incurred by the Insured in 

connection with the indemnifiable loss under the Policy. 

Limit of indemnity during currency of the Policy shall be upto the limit provided in the schedule 

Each and every claim shall be subject to a minimum Excess of 5% of the admissible Air Freight incurred over and above 

the excess as applicable under the policy. 

Subject otherwise to the terms, conditions and exceptions of the Policy. 

 

4. AUTOMATIC REINSTATEMENT CLAUSE 

IRDAN123CP0035V02201819/A0007V01202122 

Notwithstanding anything contained herein to the contrary it is hereby agreed and understood that the amounts insured are 

always to remain at risk and shall not be reduced following loss or damage insured hereunder so long as the aggregate of the 

sums paid and/or payable does not exceed that percentage of the sum insured as mentioned in the schedule 

 

5. CONSTRUCTION PLANT AND MACHINERY EQUIPMENT EXTENSION 
IRDAN123CP0035V02201819/A0008V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the Policy or 

endorsed thereon and subject to the insured having paid the agreed extra premium, the cover under Section 1 of the Policy shall 

be extended to include loss of or damage to the construction/ erection of machinery  excluding however, loss or damage due to 

electrical or mechanical breakdown , failure, breakage or derangement, freezing of coolant or other fluid, defective lubrication or 

lack of oil and coolant , but if as a consequence of such breakdown or derangement an accident occurs causing external damage, 

such consequential damage shall be indemnifiable . Loss of or damage to Vehicle licensed for general road use or waterborne 

vessels or aircraft.  

The sum insured on construction machines shall be their replacement value, which shall mean the cost of replacement of each 

insured item by a new item of the same kind and the same capacity. 

 

6. CONTINUITY OF COVER FOR INSURED CONTRACT WORK TAKEN OVER OR PUT INTO SERVICE 
IRDAN123CP0035V02201819/A0009V01202122 

In consideration of additional premium paid by the insured, it is hereby declared and agreed that the Indemnity provided by this 

policy is extended to cover the civil works, which have successfully completed construction and have been put into 

operation/awaiting handing over, for the period specified in the schedule, from the date of successful completion of construction 

However, this cover will apply only within the policy period. These Civil works should have been a part of the competed erected 

value of the project. 

 Excess applicable for this extension would be the applicable AOG Perils excess. 
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7. COVER FOR LEAK SEARCH COST WHEN LAYING PIPELINES 
IRDAN123CP0035V02201819/A0010V01202122 

It is agreed and understood that otherwise subject to the terms exclusions, provisions and conditions contained in the 

policy or endorsed thereon, the insurers shall indemnify the insured also for the following items under this policy -   

Leak search costs following a hydrostatic test (Including the cost of leasing special apparatus cost of operation and 

transport of such apparatus). Indemnity shall be limited to the amount mentioned the schedule 

Costs caused by faulty repair of welding seams shall be excluded from the cover. 

 

Earthwork on a trench not damaged in itself such earthwork becoming necessary in search for and repairs of leaks, 

e.g. excavation, uncovering of the pipeline, backfilling. 

Provided that – 

The leak has been caused by an indemnifiable event or is attributable to faulty execution on the site, and 100% of the 

welding seams have been X-rayed and any deficiencies discovered thereby have been removed properly. 

 

8. COVER FOR OFFSITE STORAGE / FABRICATION 
IRDAN123CP0035V02201819/A0011V01202122 

In consideration of the payment of additional premium, it is hereby declared and agreed that Section 1 of this Policy shall, subject 

to terms, conditions and exclusions of this Policy and also subject to terms, conditions and exclusions hereinafter contained, 

extend to cover, loss of or damage to property insured (except property being manufactured, processed or stored at the 

manufacturer’s, distributor’s or supplier’s premises) in off-site storage, at the locations specified in the schedule, within the 

territorial limits of India. 

The Insurers shall not indemnify the Insured for loss or damage caused by the failure to take generally accepted loss prevention 

measures for warehouses or storage units. Such measures shall include, in particular  

a. ensuring that the storage area is enclosed (either a building or at least fenced in), guarded, protected against fire, as 

appropriate for the particular location or type of property stored  

b. separating the storage units by fire-proof walls or by a distance of at least 15 meters  

c. positioning and designing the storage units in such a way as to prevent damage by accumulating water or flooding due to 

rainfall or by a flood with a statistical return period of not less than 20 years 

This extension will be subject to an excess of 10% of the claim amount subject to minimum of AOG excess 

 

9. COVER FOR TESTING OF MACHINERY AND EQUIPMENT 
IRDAN123CP0035V02201819/A0012V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in 

the Policy or endorsed thereon, the period of cover shall be extended to include a test operation or a test loading but 

not beyond four weeks from the date of commencement of the test.  
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 If, however, a part of a plant or one or several machine(s) is(are) tested and/or put into operation or taken over, the 

cover for that particular part of the plant or machine(s) and any liability resulting therefrom ceases whereas the cover 

shall continue for the remaining parts to which the above does not apply :  

 It is further agreed and understood that for the machinery and installations undergoing a test, exclusions c and d of 

the Exclusions to Section I of the Policy shall be deleted and the following exclusion shall apply:  

 “loss or damage due to faulty design, defective material or casting, bad workman-ship other than faults in erection;”  

 In the case of second-hand items, the insurance hereunder shall, however, cease immediately on the commencement 

of the test. 

 

10. COVER FOR VALUABLE DOCUMENTS 
IRDAN123CP0035V02201819/A0013V01202122 

Subject otherwise to the terms, exclusions, provisions and conditions contained in the Policy, the Indemnity granted by Section 1 

of this Policy shall, in addition extend to indemnify the insuredin respect of costs necessarily and reasonably incurred in rewriting 

or redrawing Plans or Specifications of the contract works insured hereunder, when such Plans or Specifications are lost or 

damaged by any cause not excluded by this section and the Insured needs to have them redrawn or rewritten in order to complete 

the project or to enable payment to be made for works already carried out. The liability of the Insurers shall not exceed in the 

aggregate during the Policy period the Sum Insured set forth in the Schedule. 

 

11. CROSS LIABILITY COVER UNDER THIRD PARTY LIABILITY SECTION 
IRDAN123CP0035V02201819/A0014V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the policy or 

endorsed thereon and subject to the insured having paid the agreed extra premium the Third Party Liability Cover of the policy 

shall apply to the insured parties named in the schedule as if a separate policy had been issued to each party, provided the 

Company shall not indemnify the insured under the Endorsement in respect of liability for: 

Fatal or non-fatal injury or illness of employees or workmen who are or could have been insured under workmen’s compensation 

and/or employer’s liability insurance. 

Loss of or damage to items insured or insurable under section 1 of the policy even if not recoverable due to an excess or any limit,  

The insurer’s total liability in respect of the insured parties shall not however exceed in the aggregate for any one accident or 

series of accidents arising out of the one event the limit of indemnity stated in the Schedule. 

 

12. DEWATERING EXPENSES 
IRDAN123CP0035V02201819/A0015V01202122 

In consideration of the payment of additional premium, it is hereby declared and agreed that the insurance under this 

Policy shall, subject to terms, conditions and exclusions of this Policy and also subject to terms, conditions and 

exclusions hereinafter contained, extend to cover the expenses incurred towards dewatering & Slush removal from 
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any section within the Insured premises which was inundated partially or fully by water, in the event of circumstances 

giving rise to indemnifiable loss or damage by any of the perils insured under this Policy. The Limit of Indemnity under 

this extension shall be as provided in the policy schedule. 

 

Notwithstanding the conditions, provisions and other endorsements of the policy, it is agreed and understood that 

the insurers shall not be liable to indemnify the insured in respect of…....... Limit specified in the schedule. 

 

13. ESCALATION COSTS 
IRDAN123CP0035V02201819/A0016V01202122 

It is hereby declared and agreed that the insured having paid the agreed extra premium, company shall provide for escalation in 

Sum Insured under items of Section 1 of the schedule attached to the policy upto that percentage of the Original Site Value, as 

mentioned in the schedule against this cover, the basis of claim settlement shall be the original site value of affected item/ 

property as insured plus increase in the cost of replacement / reconstruction, if any provided that the increase in the value of 

such item / property does not exceed the specified percentage, given in the schedule, of the original site value as insured. It is 

also hereby declared and agreed that in the event of a claim the insured would be considered as fully insured upto the Sum 

Insured, inclusive of the specified percentage, given in the schedule, increase as per selected escalation and underinsurance would 

apply only in the event of the cost of replacement / reconstruction of the affected item / property exceeding the original value as 

insured inclusive of selected percentage towards escalation. 

It is however understood and agreed that the premium collected against escalation provision shall not be subject to refund of 

premium as provided in the premium adjustment clause. 

It is further understood and agreed that in the case of additional premium chargeable during the final adjustment, additional 

escalation premium will be charged to the insured but in the case of any premium refundable during final adjustment no refund 

shall be allowed against the escalation premium already charged to the insured 

 

14. EXPEDITING COSTS INCLUDING COVER OF EXTRA CHARGES FOR OVERTIME, NIGHT WORK, WORK ON PUBLIC HOLIDAYS, 
EXPRESS FREIGHT (EXCLUDING AIR FREIGHT) 
IRDAN123CP0035V02201819/A0017V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the policy or 

endorsed thereon and subject to the insured having paid the agreed extra premium, this insurance shall be extended to cover 

extra charges for overtime, night work, work on public holidays and express freight (excluding airfreight) .  

Limit of indemnity shall be as shown in the policy schedule.  

Provided always that such extra charges are incurred in connection with any loss of or damage to the insured items recoverable 

under the policy.  

If the sum(s) insured of the damaged item(s) is/are less than the amount(s) required to be insured, the amount payable under 

this endorsement for such extra charges shall be reduced in the same proportion.  
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15. EXTENDED MAINTENANCE COVER 
IRDAN123CP0035V02201819/A0018V01202122 

In consideration of the payment of an additional premium by the insured (which is included in the total Premium set forth in the 

schedule) it is hereby declared and agreed that the indemnity provided by this policy is extended to include Maintenance Cover 

for the period mentioned in the schedule to be reckoned from the date of completion or handing over, provided the policy period 

has been extended till completion or handing over. However, during the Maintenance period this insurance shall cover loss of or 

damage to the contract works  

a. Caused by the Insured contractor (s) in the course of the operations carried out for the purpose of complying with the 

obligations under the maintenance provisions of the contract. 

b. Occurring during the maintenance period provided such loss or damage was caused on the site during the construction period. 

Excess: As per AOG Excess mentioned in the policy 

 

 

 

16. LEASED EQUIPMENT 

IRDAN123CP0035V02201819/A0019V01202122 

Subject otherwise to the terms, exclusions, provisions and conditions contained in the Policy and in consideration of 

the payment of additional premium, it is hereby declared and agreed the Insurer shall cover the Insured for their 

necessary continuing rental charges on leased equipment damaged by an Insured event. Company will pay the actual 

rental charges which are the responsibility of the Insured as stipulated in the rental contract or lease agreement. 

The cover provided by this endorsement shall not exceed the sub limit stated in the Policy Schedule. 

Coverage under this extension will start on the date of loss and will end on the date the Property is actually repaired, 

rebuilt or replaced with due diligence. 

 

17. LIMITED DEFECTIVE CONDITION EXCLUSION DE3 

IRDAN123CP0035V02201819/A0020V01202122 

This policy excludes loss of or damage to and the cost necessary to replace, repair or rectify:   

1. Property Insured which is in a defective condition due to a defect in design plan specification materials or workmanship of 

such Property Insured or any part thereof.  

2. Property Insured loss or damaged to enable the replacement, repair or rectification of Property Insured excluded by (1) above 

Exclusion (1) above shall not apply to other Property Insured, which is free of the defective condition but is damaged in    

consequence thereof. 

Excess Applicable - 5 times AOG Excess 

 

18. LIMITED MAINTENANCE COVER 
IRDAN123CP0035V02201819/A0021V01202122 
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In consideration of payment of an additional premium by the Insured (which is included in the Total premium set forth in the 

schedule), it is hereby declared and agreed that the indemnity provided by this policy is extended to include Maintenance Cover 

for the period mentioned in the schedule to be reckoned from the date of completion or handing over, provided the policy period 

has been extended till completion or handing over. However, during the maintenance Period this Insurance shall cover solely loss 

of or damage to the contract works caused by the insured contractor(s) in the course of the operations carried out for the purpose 

of complying with the obligations under the maintenance provisions of the contract.  

Excess applicable for this extension would be the applicable AOG Perils excess. 

 

19. LOSS MINIMISATION EXPENSES 
IRDAN123CP0035V02201819/A0022V01202122 

If upon the happening of any peril hereby insured resulting in actual damage to the Insured property the insured shall take all 

steps to minimise further loss or damage arising from that occurrence or accident, expenses necessarily and reasonably incurred 

by or on behalf of the insured in an attempt to prevent or minimise such further loss or damage will be indemnified up to an 

amount not exceeding 5% of the claim amount (excl. expenses) subject to a maximum of the limit shown in the schedule. 

 

20. LOSS PAYEE CLAUSE 
IRDAN123CP0035V02201819/A0023V01202122 

In the event of claims being made under the policy, a form of discharge signed by an authorised representative of 

Insured shall be accepted as a valid discharge on behalf of all other parties interested in the insurance by the policy. 

An amount agreed in settlement of such claims shall be payable solely in favor of or to the order of Insured who agree 

to hold the insurer harmless in respect of such payment. 

 

21. MULTIPLE INSURED CLAUSE 
IRDAN123CP0035V02201819/A0025V01202122 

It is noted and agreed that if the Insured described in the schedule comprises more than one insured party each 

operating as a separate and distinct entity , this Policy of insurance shall, unless otherwise provided for in this Policy 

of Insurance apply as if a separate Policy had been issued to each of these parties provided always that the insurer’s 

overall liability towards the parties that constitute the Insured in any section shall not exceed the sum insured and 

any limit of indemnity specified in the schedule to that section.  

 

Any payment made by the insurer to any insured party as a result of an occurrence of loss or damage shall reduce by 

the amount of that payment, the insurer’s liability towards all the insured parties that constitute “the Insured” arising 

from that occurrence under this Policy of Insurance. 

Subject, however to the conditions that the terms, conditions and warranties of the Policy have been compiled by 

each and all the parties mentioned in the Policy as “Insured”. 
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22. NON-VITIATION CLAUSE 
IRDAN123CP0035V02201819/A0026V01202122 

(i) It is noted and agreed that if the Insured described in the Annexure comprises more than one insured party each 

operating as a separate and distinct entity, then (save as provided in this Clause) cover hereunder shall apply in the 

same manner and to the same extent as if individual policies had been issued to each such insured party provided that 

the total liability of the Insurers to all of the insured parties collectively shall not exceed the sums insured and limits 

of indemnity including any inner limits set by memorandum or endorsement stated in the policy.   

  

(ii) It is understood and agreed that any payment or payments by Insurers to any one or more such insured parties 

shall reduce to the extent of that payment Insurers' liability to all such parties arising from any one event giving rise 

to a claim under this policy and (if applicable) in the aggregate.  

 

(iii) It is further understood that the insured parties will at all times preserve the various contractual rights and 

agreements entered into by the insured parties and the contractual remedies of such parties in the event of loss or 

damage.  

(iv) It is further understood and agreed that Insurers shall be entitled to avoid liability to or (as may be appropriate) 

claim damages from any one of the insured parties in circumstances of fraud, material misrepresentation, material 

non-disclosure, resulting in a breach of any warranty or condition of this policy each a referred to in this clause as a 

Vitiating Act. 

(v) It is however agreed that (save as provided in this Multiple Insureds Clause) a Vitiating Act committed by one 

insured party shall not prejudice the right to indemnity of any other insured party who has an insurable interest and 

who has not committed a Vitiating Act.  

(vi) Insurers hereby agree to waive all rights of subrogation which they may have or acquire against any insured party 

except where the rights of subrogation or recourse are acquired in consequence of or otherwise following a Vitiating 

Act in which circumstances Insurers may enforce such rights notwithstanding the continuing or former status of the 

vitiating party as an Insured.  

(vii) In the event of any Vitiation Act committed by any one or more insured parties Insured, the Lenders shall not be 

entitled to any indemnity under this policy for more than their pro rata share of interest as against the entire asset 

value under charge for each and every claim for or arising out of each and every event of loss or damage in respect of 

which Insurers are otherwise no longer liable to indemnity any other one or more insured parties by reason a Vitiating 

Act or Acts. 
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23. OWNERS SURRONDING PROPERTY (INCLUDING FLEXA) 
IRDAN123CP0035V02201819/A0027V01202122 

It is hereby declared and agreed that the policy extends to cover loss of or damage to property located on or adjacent to the 

Project Site and belonging to or held in care, custody or control of the Principal(s) or the Contractor (s) shall only be covered if 

occurring directly due to the construction or testing of the items insured under Section I and happening during the period of cover. 

This cover does not apply to Construction / Erection Machinery, Plant and Equipment, Temporary Buildings and Temporary site 

installations 

Limit of indemnity shall be as provided in the policy schedule 

Subject otherwise to the terms, conditions and exceptions of the Policy. 

 

24. PROFESSIONAL FEES 
IRDAN123CP0035V02201819/A0028V01202122 

The indemnity provided by this policy is extended to include Architects, Surveyors and Consulting Engineers or other Professional 

Fees necessarily incurred in the reinstatement of the Insured Property consequent upon loss or damage but not for preparing any 

claim, it being understood that the amount payable for such fees shall not exceed those authorized under the scale of the 

appropriate Professional Body. The liability of the insurers under this endorsement shall in no case exceed the limit specified in 

the schedule 

 

25. PROPERTY BELONGING TO OR HELD IN CARE, CUSTODY OR CONTROL OF THE INSURED 
IRDAN123CP0035V02201819/A0029V01202122 

It is hereby declared and agreed that the Insurer shall indemnify the insured upto the sum insured specified in the Schedule in 

respect of physical loss or damage to property other than the property insured belonging to or held in care, custody or control of 

the insured which the insured could not reasonably have foreseen and which is caused by or arises out of the execution of the 

insured contracts. 

 

26. PRO-RATA EXTENSION CLAUSE 
RDAN123CP0035V02201819/A0030V01202122 

It is agreed and understood that upon payment of prorata additional premium, the policy can be extended upto 25% 

of the original policy period subject to maximum of 6 months  provided the request for extension is received before 

the expiry date of the policy and the loss ratio under the policy is not exceeding 60%. 

 

27. REMOVAL OF DEBRIS (INCLUDING FOREIGN DEBRIS) 

IRDAN123CP0035V02201819/A0031V01202122 

In consideration of the payment of additional premium, it is hereby declared and agreed that the insurance under this Policy shall, 

subject to terms, conditions and exclusions of this Policy and also subject to terms, conditions and exclusions hereinafter 

contained, extend to include reasonable and necessary costs and expenses incurred by the insured in the clearance and removal 
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of debris from the premises of the Insured following an indemnifiable loss or damage by any of the perils insured under this Policy. 

No liability is assumed for the expense of removal of any property or part thereof, the removal of which is solely required by any 

government law or public ordinance. The Limit of Indemnity under this extension shall be as provided in the policy schedule under 

Removal of Debris clause.  

Insurers shall not be liable to indemnify the insured in respect of 

--Costs of repair of eroded slopes or other graded areas above or below water level if the insured failed to take timely and 

adequate preventive measures, having regard to the nature of the works, the soil, the geology and the topography of the site 

and its environment  

--Loss or damage arising as a consequence of  the insured’s failing to take adequate measures to secure the works 

immediately after erosion of the slopes and graded areas as mentioned above was apparent. 

 

28. SPECIAL CONDITIONS CONCERNING FIRE FIGHTING FACILITIES 
IRDAN123CP0035V02201819/A0032V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the policy or 

endorsed thereon, the Insurers shall only indemnify the Insured for the loss or damage resulting directly or indirectly from fire 

and or explosion if the following requirements are fulfilled: 

1. Adequate firefighting equipment and extinguishing agents of sufficient capacity must always be available at the site and ready 

for immediate use 

2. Sufficient number of workmen must be fully trained in the use of such equipment and must be available for immediate 

intervention at all times 

3. If storage of material for the construction or erection of the contract works is necessary at the site or any other location within 

India, storage must be subdivided into storage units not exceeding the equivalent value of 10% of the Basic Policy sum insured 

or Rs 50 crs whichever is less per storage unit. The individual storage units must be at least 10 meters apart or separated by 

fire proof walls. 

4. All inflammable materials (such as shuttering material not fitted for concreting, litter etc.) and especially all inflammable 

liquids and gases must be stored at a sufficiently large distance from the property under construction or erection and any hot 

work like welding etc. 

5. Provided further that in respect of storages of Indian sourced materials at locations other than the site, the amount payable 

shall not exceed 10% of the Basic Policy sum insured or Rs 50 crs whichever is less at any one location. 

6. Welding, soldering or the use of an open flame in the vicinity of combustible material is permitted only if at least one workman 

suitably equipped with extinguishers and well trained in fire – fighting is present. 

7. At the beginning of testing all firefighting facilities designed for the operation of the plant must be installed and serviceable. 

 

29. THIRD PARTY LIABILITY COVER DURING MAINTENANCE PERIOD 
IRDAN123CP0035V02201819/A0033V01202122 

The Company will indemnify the Insured against: -  

 

(a) Legal liability for accidental loss or damage caused to property of other persons including property held in trust by or under 

custody of the insured for which he is responsible excluding any such property used in connections with construction thereon.  
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 (b) Legal liability (liability under contract excepted) for fatal or non-fatal injury to any persons other than the Insured’s own 

employees or workmen or employees of the owner of the works or premises or other firms connected with any other construction 

work thereon, or members of the Insured’s family or of any of the aforesaid; directly consequent upon or solely due to the 

construction of any property described in the Schedule.  

Provided that the total liability of the Company during the period of insurance under this clause shall not exceed the limits of 

Indemnity set opposite thereto in the Schedule.  

In respect of a claim for compensation to which the indemnity provided herein applies, the Company will, in addition, indemnify 

the insured against  

(a) all cost and expenses of litigation recovered by any claimant from the Insured, (b) all costs and expenses incurred with the 

written consent of the Company,  

 The exclusion contained in paragraphs (d), (f) & (g) in sec I of policy shall apply also to this section.  

EXCLUSIONS TO SECTION II  

 The Company will not indemnify the Insured in respect of   1. The Excess stated in the Schedule to be borne by the Insured in any 

one occurrence related to property damage.  

 2. Expenditure incurred in doing or redoing or making good or repairing or replacing anything covered or coverable under section 

I of this Policy.  

 3. Liability consequent upon  

a) bodily injury to or illness of employees or workmen of the contractor (s) or the Principal (s) or any other firm connected with 

the project which or part of which is insured under section I, or members of their families.  

b) loss of or damage to property belonging to or held in care custody or control of the Contractor (s), the Principal (s) or any other 

firm connected with the project which or part of which is insured under section I, or an employee or workman of the one of the 

aforesaid.  

 c) any accident caused by vehicles licensed for general road use or by waterborne vessels or aircraft.  

 d) any agreement by the Insured to pay any sum by way of indemnity or otherwise unless such liability would have attached also 

in the absence of such agreement.  

  

 CONDITIONS APPLYING TO SECTION II  

  

1. No admission, offer, promise, payment or indemnity shall be made or given by or on behalf of the Insured without the written 

consent of the Company who shall be entitled, if they so desire, to take over and conduct in the name of insured the defense or 

settlement of any claim or to prosecute for their own benefit in the name of the insured any claim for indemnity or damage or  

otherwise and shall `have full discretion in the conduct of any proceedings or in the settlement of any claim and the insured shall 

give all such information and assistance as the Company may require.  

  

2. The Company may, so far as any accident is concerned, pay to the insured the limit of indemnity for anyone accident/any one 

period, but deducting there from in such case any sum/s already paid as compensation in respect thereof any lesser sum for which 
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the claim or claims arising from such accident can be settled and the Company shall thereafter be under no further liability in 

respect of such accident under this section. 

 

30. THIRD PARTY LIABILITY COVER WITHOUT CROSS LIABILITY COVER 
IRDAN123CP0035V02201819/A0034V01202122 

The Company will indemnify the Insured against: -  

(a) Legal liability for accidental loss or damage caused to property of other persons including property held in trust by or under 

custody of the insured for which he is responsible excluding any such property used in connections with construction thereon.  

 (b) Legal liability (liability under contract excepted) for fatal or non-fatal injury to any persons other than the Insured’s own 

employees or workmen or employees of the owner of the works or premises or other firms connected with any other construction 

work thereon, or members of the Insured’s family or of any of the aforesaid; directly consequent upon or solely due to the 

construction of any property described in the Schedule.  

Provided that the total liability of the Company during the period of insurance under this clause shall not exceed the limits of 

Indemnity set opposite thereto in the Schedule.  

In respect of a claim for compensation to which the indemnity provided herein applies, the Company will, in addition, indemnify 

the insured against  

(a) all cost and expenses of litigation recovered by any claimant from the Insured, (b) all costs and expenses incurred with the 

written consent of the Company,  

The exclusion contained in paragraphs (d), (f) & (g) in sec I of policy shall apply also to this section.  

 

EXCLUSIONS TO SECTION II  

 

The Company will not indemnify the Insured in respect of    

1. The Excess stated in the Schedule to be borne by the Insured in any one occurrence related to property damage.  

2. Expenditure incurred in doing or redoing or making good or repairing or replacing anything covered or coverable under 

section I of this Policy.  

3. Liability consequent upon   

a) bodily injury to or illness of employees or workmen of the contractor (s) or the Principal (s) or any other firm connected 

with the project which or part of which is insured under section I, or members of their families.  

b) loss of or damage to property belonging to or held in care custody or control of the Contractor (s), the Principal (s) or any 

other firm connected with the project which or part of which is insured under section I, or an employee or workman of the 

one of the aforesaid.  

 c) any accident caused by vehicles licensed for general road use or by waterborne vessels or aircraft.  

 d) any agreement by the Insured to pay any sum by way of indemnity or otherwise unless such liability would have 

attached also in the absence of such agreement.  
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 CONDITIONS APPLYING TO SECTION II  

1. No admission, offer, promise, payment or indemnity shall be made or given by or on behalf of the Insured without the written 

consent of the Company who shall be entitled, if they so desire, to take over and conduct in the name of insured the defense or 

settlement of any claim or to prosecute for their own benefit in the name of the insured any claim for indemnity or damage or  

otherwise and shall `have full discretion in the conduct of any proceedings or in the settlement of any claim and the insured shall 

give all such information and assistance as the Company may require.  

  

2. The Company may, so far as any accident is concerned, pay to the insured the limit of indemnity for anyone accident/any one 

period, but deducting there from in such case any sum/s already paid as compensation in respect thereof any lesser sum for which 

the claim or claims arising from such accident can be settled and the Company shall thereafter be under no further liability in 

respect of such accident under this section. 

Geographical Limit : India. 

 

31. VIBRATION, REMOVAL OR WEAKINING OF SUPPORT COVER 
IRDAN123CP0035V02201819/A0035V01202122 

It is agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in 

the Policy or endorsed thereon and subject to the Insured having paid the agreed extrapremium, Section 2 of this 

insurance shall be extended to cover liability consequent upon loss or damage caused by vibration or by the removal 

or weakening of support. 

Provided always that 

1. the Insurers indemnify the Insured in respect of liability for loss or damage to any property or land or building only 

if such loss or damage results in the total or partial collapse, 

2.  the Insurers indemnify the Insured in respect of liability for loss or damage to any property or land or building 

only if prior to the commencement of construction its condition is sound and the necessary loss prevention 

measures have been taken, 

3. if required, the Insured, before commencement of construction and at his own expense, prepares a report on the 

condition of any endangered property or land or building. 

The Insurers shall not indemnify the Insured in respect of liability for 

1. loss or damage which is foreseeable having regard to the nature of the construction work or the manner of its 

execution, 

2. superficial damage which neither impairs the stability of the property, land or buildings nor endangers their users, 

 

3. the costs of loss prevention or minimization measures which become necessary during the period of insurance. 

Deductible, Limit of indemnity any one occurrence and in aggregate are as specified in Policy Schedule. 

 

32. WAIVER OF CONTRIBUTION CLAUSE 
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IRDAN123CP0035V02201819/A0036V01202122 

It is agreed and understood that otherwise subject to the terms, Exclusions, provisions and Conditions contained in the Policy or 

endorsed thereon, the insurers hereby agree that the insurance of this Policy shall be primary without right of contribution of 

any other insurance carried by or on behalf of the named Insureds with respect to their respective interests in the insured 

property. 

 

33. WAIVER OF SUBROGATION CLAUSE 
IRDAN123CP0035V02201819/A0024V01202122 
 

It is hereby agreed and understood that otherwise subject to the terms, exclusions, provisions and conditions contained in the 

policy or endorsed thereon, the insurers shall waive all their rights of subrogation or action which they may have or acquire against 

the assured and any person, firm or corporation having an association or affiliation at the time of loss with the assured through 

ownership or management subject to having been insured under this policy. 

 

 

 

 

 

 

 

 

 

 

 


